
Are you Ready to Buy?

D O W N P A Y M E N T

One of the three main things to consider when you are buying a home is your downpayment.  How
much do you need, where can it come from and when do you need it

HOW MUCH DO YOU NEED?
The minimum down payment requirement is 5% on a home valued at $500,000 or less.  You will require 10% on any
amount over $500,000 (ie.  on a home purchase of $600,00 you need $25,000 + $10,000 = $35,000)
You are also required to show that you have 1.5% of the purchase price available to pay for closing costs such as
Land Transfer Taxes and legal fees
although proof is not required, you should take into account other potential expenses such as moving costs, appraisal
fees, taxes on default insurance premiums, and home insurance as these costs can add up quickly.

WHEN DO YOU NEED IT?
While the bulk of your down payment is not required until the closing date, you will need to provide a
deposit to your Realtor at the time that an Offer of Purchase and Sale is signed and firmed up.  The amount
requested varies but typically you can expect a request for a minimum of $5,000.00
If you are buying and selling property and the closing dates do not match up (i.e. you are closing on the
purchase before the closing of the sale) you can apply for a bridge loan to provide your down payment until
your existing home sale closes

WHERE CAN IT COME FROM?
Personal Cash Savings or non-registered investments
Registered Retirement Savings Plan (tax free for first time home buyers)
Gifts from immediate family members
You can borrow funds from a line of credit or immediate family members as long as payments on this debt are
included when calculating debt servicing ratios on your application.  This is through the Flex-Downpayment program
which many lenders offer


